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3. Economic Results 

The proposed investment Project is expected to be economically viable over the 20-year period.  An 
economic internal rate of return (EIRR) of 23.42% has been estimated (see Table 3). 

Other economic criteria supporting the economic viability include: 

  Net Present Value (NPV) : $8.69 million 

  Benefit-Cost Ratio (BCR) : 1.56 

Table 3a provides a detailed explanation of all assumptions relied upon for the analysis. 

3.1 Sensitivity Testing 

A range of sensitivity testing was undertaken to examine the future viability of the investment under a range 
of adverse conditions.  All sensitivity tests were found to be positive.  All tests resulted in EIRRs greater than 
the cut-off/discount rate of 6%.  The most adverse test (a combined increase in capital investment costs of 
20% and a simultaneous decrease in total benefits of 20%) resulted in an EIRR of 7.77% (see Table 3b). 
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Table 3a:  Footnotes for Table 3 (continuation) 
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Appendix A - Dr R.R. Noakes CV 

 


















